PRESS RELEASE
SHAREHOLDERS’ MEETING OF PININFARINA S.P.A.:
THE 2007 ANNUAL REPORT AND THE CAPITAL INCREASE ARE APPROVED.
IN ADDITION TO VINCENT BOLLORÉ, TATA LIMITED, THE ITALIAN BUSINESSMEN ALBERTO
BOMBASSEI AND PIERO FERRARI, AND THE MARSIAJ FAMILY HAVE EXPRESSED AN INTEREST
IN UNDERWRITING THE CAPITAL INCREASE.

Turin, April 29, 2008 – The Shareholders’ Meeting of Pininfarina S.p.A., convened today in
ordinary and extraordinary session, meeting under the chairmanship of Andrea Pininfarina:
1. Approved the 2007 Annual Report of Pininfarina S.p.A. and reviewed the consolidated
financial statements, which confirm that the improvement in EBITDA announced during
the year is continuing and show a net loss of 114.5 million euros caused mainly by
extraordinary writedowns of loans receivable and other assets (69.5 million euros);
2. Reviewed projections for the current year, which underscore the Company’s
unwavering commitment to a continuous improvement in profitability;
3. Reviewed and approved the industrial and financial growth plan developed with the
advisory support of Roland Berger and Rothschild, which is designed to relaunch the
Company by leveraging its excellence in manufacturing, developing a Pininfarina electric
car, strengthening its balance sheet and financial position, and maximizing the value of the
Pininfarina brand;
4. Was informed of the additional disclosures provided to supplement the information
contained in the Annual Report, as requested by the Consob on April 24, 2008;
5. Decreased from nine to eight the number of Directors who sit on the Board and authorized
the purchase and disposition of up to 400,000 treasury shares;
6. Authorized the Board of Directors, for a period of up to 5 years, to carry out a contributory
share capital increase to be implemented, in one or more installments, through the
issuance of common shares that eligible shareholders may acquire through the exercise of
subscription rights, for a maximum amount of 100 million euros, including additional paid-in
capital;
7. Amended the Articles of the Bylaws that concern the deadline for convening Shareholders’
Meetings and the limit on the number of governance posts that may be held by Statutory
Auditors, making them consistent with recent changes in the applicable regulations
The Pininfarina family will underwrite its pro rata share of the capital increase, exercising
the rights it will receive, relying in part on the support of new investors. In this regard, in
addition to Vincent Bolloré, who has already stated his willingness to support the capital
increase, Tata Limited, the Italian businessmen Alberto Bombassei and Piero Ferrari,
and the Marsiaj family have expressed an interest in such a transaction.
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The table below shows the operating and financial highlight for 2007 and provides a
comparison with those at December 31, 2006:
(amounts in millions of euros)
Production value
EBITDA
Result from operations
Extraordinary writedowns
EBIT
Net profit (loss)
Net financial position
Shareholders’ equity

2007
670.4
12.8
-33.8
-69.5
-103.3
-114.5
-185.4
39.0

2006
588.8
-11.9
-43.5
-43.5
-21.9
-120.9
155.1

Amount of change
+81.6
+24.7
+9.7
-69.5
-59.8
-92.6
-64.5
-116.1

EBITDA represent the profit or loss from operations before depreciation, amortization and additions to provisions.
The result from operations is equal to EBIT before deducting extraordinary writedowns.
EBIT represent the profit or loss from operations.

Pursuant to of Article 154 bis, Section 2, of the Uniform Finance Code, Gianfranco Albertini, in his
capacity as Corporate Accounting Documents Officer, declares that the accounting information
provided in this press release is consistent with the information in the supporting documents and
in the Company’s other documents and accounting records.
1. 2007 RESULTS OF THE PININFARINA GROUP
The 2007 value of production shows an increase of 13.9% compared with the amount
reported in 2006, reflecting the positive impact of the Ford Focus Coupé Cabriolet order in its
first year of full production.
EBITDA were positive by about 12.8 million euros, confirming that the turnaround that
began in the last few quarters is continuing and gaining momentum. When a comparison is
made with the negative EBITDA of 11.9 million euros reported in 2006, the Groups’
performance is even more impressive, with EBITDA growing by 24.7 million euros.
The result from operations (loss of 33.8 million euros) also improved, compared with a
loss of 43.5 million euros in 2006, reflecting the contribution of efficiency gains at the
Group’s Italian production facilities.
The programs implemented to increase operating efficiency and reduce fixed costs
succeeded in bringing the Group back to profitability at the EBITDA level, but the
benefits they produced were not large enough to offset the cost of depreciating the capital
assets in which the Group invested in previous years in anticipation of substantially higher
production volumes than those achieved in 2007. Moreover, the result from operations
reflects in part the reduced contribution provided by gains on asset sales, which in 2007
were 7 million euros less than the previous year.
EBIT were adversely affected by the need to adjust the carrying values of the Group’s assets
to a level consistent with the projections of the new industrial and financial plan. Based on the
results of an impairment test of loans receivable and other assets, the Company decided to
recognize extraordinary writedowns to adjust downward the value of these assets, adding an
extraordinary charge of 69.5 million euros to already negative EBIT.
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The impairment test was based on the production volumes already billed to customers and
on a conservative estimate of volumes to end of contracts, compared with original
investment payback projections.
Net financial expense totaled 10.6 million euros, as against net financial income of 20.8
million euros in 2006. However, the amount reported in 2006 included extraordinary
financial income of 22.8 million euros generated by the sale of trading securities. Net of
non-recurring components, the increase in financial expenses is due to a rise in average
indebtedness, the writedown of loans receivable and a reduction in interest income caused
by the lower volumes generated by some production orders.
The profit contributed by the Pininfarina Sverige joint venture amounted to 3.3 million
euros, as against a loss of 0.9 million euros at December 31, 2006. The Group’s Swedish
operations have benefited from the continuing commercial success of the Volvo C70, both in
Europe and the United States.
The loss for the year, which includes taxes of 3.8 million euros (tax benefit of 1.7 million
euros at December 31, 2006), totaled 114.5 million euros, compared with a loss of 21.9
million euros in 2006.
The loss for the year accounts for most of the reduction in shareholders’ equity, which
decreased by 116.1 million euros, falling from 155.1 million euros in 2006 to 39 million euros
at December 31, 2007.
The net financial position was negative by 185.4 million euros. The deterioration of 64.5
million euros, compared with a negative balance of 120.9 million euros at the end of 2006, is
chiefly the result of a writedown of loans receivable amounting to 53.6 million euros.
An analysis of the data by business segment shows that the manufacturing operations
generated value of production of 536.1 million euros (19.5% more than in 2006), which is
equal to 80% of total consolidated value of production (up from 76% the previous year). For the
reasons mentioned above, EBIT attributable to this business segment were negative by 106.7
million euros (loss of 44.9 million euros in 2006).
The service operations, which include design, industrial design and engineering, reported
value of production of 134.3 million euros (140.3 million euros at December 31, 2006),
equal to 20% of total consolidated value of production (compared with 24% the previous
year). EBIT attributable to this business segment were positive by 3.3 million euros, more
than double the 1.4 million euros earned in 2006, This increase is the result of an improved
performance by the Group’s international operations and reflects growth in services
provided to non-Group manufacturers.
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The table blow shows the operating and financial highlight of Pininfarina S.p.A., the
Group’s Parent Company:
(amounts in millions of euros)
Production value
EBITDA
Result from operations
Extraordinary writedowns
EBIT
Net profit (loss)
Net financial position
Shareholders’ equity

2007
576.2
6.5
-36.3
-69.5
-105.9
-117.4
-157.4
56.1

2006
518.6
-15.0
-41.8
-41.8
-16.5
-91.9
173.5

Amount of change
+57.6
+21.5
+5.5
-69.5
-64.1
-100.9
-65.5
-117.4

EBITDA represent the profit or loss from operations before depreciation, amortization and additions to provisions.
The result from operations is equal to EBIT before deducting extraordinary writedowns.
EBIT represent the profit or loss from operations.

To a very significant extent, the comments provided when reviewing the consolidated data
are also applicable to those of Pininfarina S.p.A.
Considering the Company’s operating performance in 2007 and in view of current
negotiations to reschedule/refinance its indebtedness, the Shareholders’ Meeting did not
approve a dividend distribution.
2. OUTLOOK FOR 2008
Projections for the current year call for EBITDA to show significant growth, rising to
more than 5% of the value of production, due to the following factors:
-

A sharp improvement in the performance of the manufacturing operations, thanks to
the launch of new versions of the Alfa Spider and Ford Focus Coupé Cabriolet;

-

Building on a trend that began in the second half of 2007, a further reduction in fixed
and variable costs, which will be achieved by steadily raising efficiency levels and
streamlining the manufacturing organization;

-

The launch of service activities related to the development of an electric car.

The result from operations is expected to show a significant improvement, even
though it will remain negative.
At the end of 2008, the net financial position should not be much different from the level
shown in the preliminary year-end data, due to the impact of the Financial Plan.
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3. PRESENTATION OF THE INDUSTRIAL PLAN AND FINANCIAL PLAN
The Industrial and Financial Plan approved by the Board of Directors on March 10, 2008
was presented to the Shareholders’ Meeting.
The objectives of the new Industrial Plan are to maximize opportunities in the electric car
business, refocus the Group’s contract vehicle manufacturing services, expand its
design and engineering services and maximize the value of the Pininfarina Brand.
The Company intends to be a leader in the market for electric vehicles, introducing by
2010 the first luxury city car under the Pininfarina brand, with zero emissions and zero
fuel consumption. This project will thus be fully consistent with the approved
guidelines, as they apply to strengthening manufacturing, leveraging knowhow and
maximizing brand value.
In developing its innovative electric car, Pininfarina will exploit both the outstanding
competencies of the entire Pininfarina Group in the areas of design and product and process
engineering and the knowhow and strong competitive advantage provided by the cutting
edge technology developed by Bolloré, Pininfarina strategic partner, in the production of the
Lithium Metal Polymer batteries that will be installed in the automobile, enabling it to deliver
a better performance than competing vehicles.
This new opportunity will allow the Company to approach more selectively the contract
vehicle manufacturing business, with the specific goal of achieving lower risk and higher
profitability than under its current contracts. The joint venture with Volvo will continue to
be a strategic asset for the Group in this area.
The Group’s Design and Engineering operations — which have grown steadily in recent
years enabling Pininfarina to achieve a market share of more than 7% and rank among
the top five European companies in this industry — will be a further source of growth:
the Design organization, which recently won accolades at the Geneva Motor Show for its
Sintesi concept car, will fully leverage its strong position in the luxury goods market to seize
opportunities created by growing interest in “green tech design,” while the Engineering
activities will focus on integrating the proven competencies of the Group’s organizations in
Italy, France, Germany and Morocco.
The main operating and financial objectives are:
⇒ EBITDA margin higher than 7% by 2010;
⇒ Breakeven result from operations in 2009;
⇒ A ratio of net financial position to EBITDA of less than 1.0x by 2010.
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As announced when presenting the preliminary year-end data and the draft financial
statements, the Company provided the market with exhaustive information about the
Industrial and Financial Plan approved by the Board of Directors on March 10, 2008, both
on the occasion of a meeting with members of the financial community and the
financial press held at the Milan Stock Exchange on Thursday, April 24, 2008 and by
publishing the English version of both presentations on its website the same day.
4. ADDITIONAL DISCLOSURES PROVIDED TO SUPPLEMENT THE INFORMATION
CONTAINED IN THE 2007 ANNUAL REPORT OF PININFARINA SPA
By a communication dated April 24, 2008, File No. DEM/8038769, Proceedings No. 20081569/1,
the Consob, the public authority responsible for regulating the Italian securities market, acting
pursuant to Article 114, Section 5, of Legislative Decree No. 58/98, asked the Company to
provide additional disclosures to supplement the information contained in its 2007 Annual Report
in response to a series of requests for clarifications set forth in the abovementioned
communication.
As requested by the Consob, the remarks that follow provide explanations with regard to each of
the abovementioned requests for clarifications.
1.

Guidelines and objectives of the industrial and financial plan, including launch and
marketing schedules for new products, main assumptions underlying the
abovementioned objectives and mention of risks and uncertainties inherent in the
feasibility of the plan’s assumptions

The industrial and financial plan was presented to the financial community on April 24, 2008. A
version in English was posted on the Company website the same day. The plan was also
discussed at the Shareholders’ Meeting and an Italian version will be posted later today on the
Company website. In addition to the documents already presented and available on the
Company website, the Company also discloses that:
- On average, the design and engineering service operations will account for 23% of the total
revenues of the group headed by Pininfarina S.p.A.;
- The Plan calls for the Group’s Contract Vehicle Manufacturing (CVM) operations to introduce a
new product in 2012;
- Under the Plan, manufacture of the electric car will begin in 2010 with production starting at
2,000 units and ramping up to 15,000 units at full capacity in 2012.
Insofar as the risks inherent in the overall implementation of the plan are concerned, the
Company believes that they are not different from those entailed by any business endeavor.
No problems are anticipated with regard to the expected performance of the service operations,
whose contribution to total revenues was conservatively project to hold steady at the level
reported in 2007.
- The underlying assumptions applied to the new CVM product call for the Company to assume
smaller commercial and financial risks, compared with the existing contracts, with an attendant
reduction in projected volumes, compared with the two main current production contracts.
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- As for the risks specifically related to the production and marketing of an electric car, they arise
from the degree to which the market will be willing to accept a product that embodies
technologies and a manner of use that are substantively different from those of products currently
on the market. Information about the opportunities available in this business segment is provided
in the presentation made to the financial community of April 24 and today.
2.

Remarks by the Board of Directors in response to the qualifications contained in the
reports of the Independent Auditors and the Board of Statutory Auditors regarding the
existence of significant doubts about the Company’s viability due to uncertainties
about the project to reschedule/refinance its bank debt and carry out a related share
capital increase.

The documents made available to the shareholders in connection with the statutory and
consolidated financial statements at December 31, 2007 show that the Independent Auditors
retained to audit the financial statements of Pininfarina S.p.A., in the report provided pursuant to
Article 156 of Legislative Decree No. 58/98, made reference “to the planned
rescheduling/refinancing of the bank indebtedness and the related share capital increase, the
outcome of which, uncertain at this point, could raise significant doubt about the Company’s
future viability.”
The Board of Statutory Auditors, in the report provided pursuant to Article 153 of Legislative
Decree No. 58/98 and Article 2429, Section 3, of the Italian Civil Code, stated that it concurred
with the abovementioned qualification by the Independent Auditors and, “consequently,
considered the successful conclusion of the rescheduling/refinancing of the bank indebtedness
and the related share capital increase of fundamental importance for the Company’s future
viability.”
The following considerations are in order with regard to this issue:
The Board of Directors believes that the possibility of executing a rescheduling/refinancing
agreement is realistic, since all of the banks that are expected to sign the agreement have given
the Company their full support. Specifically, their support is demonstrated by the well-known fact
that, since December 2007, there has been in place a moratorium of principal repayments owed
by Pininfarina S.p.A. under the existing loan agreements with which all of the lender banks that
are expected to be parties to the abovementioned rescheduling/refinancing agreement (with the
exception of Fortis Bank S.A - N. V.) have complied. The definition of the rescheduling/refinancing
agreement, which in all likelihood will occur during an extension of the existing moratorium, is
expected to take place within a few weeks.
Once this agreement is executed, the share capital increase will be carried out with the timing and
terms decided by the Board of Directors, consistent with the indications provided in the
accompanying report submitted with the motion to grant the Board of Directors the power to
increase the Company’s share capital, pursuant to Article 2443 of the Italian Civil Code, and
described in the answer provided in Item 7 below.
As explained repeatedly in the past, the Board of Directors may exercise the power to increase
the Company’s share capital, provided such power is granted by today’s Extraordinary
Shareholders’ Meeting, only if the agreement to reschedule/refinance the existing bank
indebtedness that is currently being negotiated can be concluded and, in any case, taking
into account conditions in the financial markets. Against this background, the Company is
also in negotiations with major banks for the purpose of awarding them the assignment of
establishing a consortium to guarantee the underwriting of the capital increase.
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The Board of Directors, having been informed of the advanced stage reached by the negotiations
of an agreement to reschedule/refinance the Company’s indebtedness, believes that, under the
circumstances, it is highly likely that such an agreement will be reached quickly.
It is important to note that, irrespective of market conditions and of the implementation of the
share capital increase, the Company is solvent and generates sufficient cash flows to justify, over
the medium term, the definition of an agreement to reschedule/refinance its existing bank
indebtedness over a time horizon, consistent with current market practices.
The accuracy of the situation described is also demonstrated by the fact that the resources
generated through the share capital increase will be used to develop an electric car and
strengthen the Company’s balance sheet and financial position and not to reduce indebtedness
owed to the lender banks, which, consistent with the terms of the rescheduling/refinancing
agreement, will benefit exclusively from the cash flow generated by the Company’s operations.
The highly unlikely possibility that an agreement to reschedule/refinance the Company’s debt
could not be reached with the lender banks would create some risk with regard to the Company’s
viability.
3.

Business outlook with indication of the main variables affecting the income
statement, financial position and balance sheet that the Company can reasonably
anticipate will be viewed by the market as necessary for an informed decision
about its expectations, and of the uncertainties entailed by the process of
quantifying these expectations and determining the fiscal year in which the
Company will regain its overall economic equilibrium.

The expectations for the current year were presented at the meeting with the financial community
held on April 24, 2008 and at the Shareholders’ Meeting. A table with the highlights of the 2008
targets is included in a presentation that can be downloaded from the Company website and was
distributed to the shareholder attending the Shareholders’ Meeting. Early results for the current
year confirm that these targets are achievable.
Under the plan, breakeven at the operating level is projected for 2009. At present, it is still
impossible to determine the year when bottom-line breakeven will be achieved because work is
still ongoing on the definition of the financial plan and, consequently, assumptions about debt
service costs in future years are not yet sufficiently reliable.
4. Bank debt exposure, as of the most recent date after December 31, 2007, listing the
types of facilities, amount of credit provided and used, currency, maturity and status of
each facility, with detailed information about any debt collection actions taken by banks,
financial institutions or other parties.
At March 31, 2008, the gross indebtedness of Pininfarina S.p.A. amounted to 604.4 million
euros, compared with 608.8 million euros at December 31, 2007. The decrease is due
exclusively to a reduced use of short term credit lines. A breakdown of the balance at March
31, 2008 is as follows:
- Indebtedness for obligations under finance leases of 349.7 million euros;
- Indebtedness for bank financing facilities of 201.2 million euros;
- Indebtedness for utilization of short-term credit lines of 53.5 million euros.
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Excluding the amount previous provided by Fortis Bank S.A.- N.V. (10 million euros), the amount
currently available under short-term credit lines is 60 million euros.
Pending the conclusion of an agreement to reschedule the existing debt, the average maturity of
indebtedness owed under finance lease and bank facilities is 2.5 years. As for the distinction
between current and long-term debt, the long-term portion of the Company’s indebtedness, when
computed in accordance with the criterion provided in IAS 1.65, amounts to 11.8 million euros.
At present, aside form the action filed by Fortis Bank S.A.- N.V., which is discussed in Item 6
below, no credit collection action has been taken by banks, financial institutions or other parties.
5.

Description of any financial compliance covenants contained in the existing loan
agreements and information about them.

The existing loan agreements (including contracts with leasing companies) do not contain
financial compliance covenants. However, some contract do include commitments and
obligations that are customary in such types of credit facilities, including negative pledge clauses
(commitment to refrain from providing some lenders with collateral or guarantees) and pari passu
clauses applicable to all lender banks. Pininfarina S.p.A. has scrupulously complied with these
clauses.
6.

Detailed description of legal initiative taken in connection with credit collection
actions by Fortis Bank S.A. – N.V. and/or other lenders

Thus far, Fortis Bank S.A. – N.V. is the only bank that has filed a legal action against Pininfarina
S.p.A.
More specifically, as explained in the section of the Report on Operations entitled “Significant
Events Occurring Since December 31, 2007,” on March 28, 2008, the Company was served with
a temporarily enforceable injunction for the amount of about 35 million euros obtained by Fortis
Bank S.A. – N.V. on March 18, 2008.
This injunction is for the repayment in full of financing provided on January 20, 2006, with respect
to which, pending the negotiation of the moratorium agreement, Pininfarina S.p.A. failed to pay a
single principal installment of 3,500,000 euros due on December 31, 2007, but did pay the
corresponding accrued interest.
By virtue of the abovementioned injunction, Fortis Bank S.A. – N.V. entered a Court ordered
mortgage lien on Company buildings in Grugliasco, Beinasco and Cambiano.
On April 22, 2008, Pininfarina filed with the Court of Milan a complaint challenging the temporarily
enforceable injunction notified by Fortis Bank S.A.- N.V., asking to Court:
- preliminarily, to void or, otherwise, suspend the temporary enforceability of the challenged
injunction;
- on the merit and in the main, find that the claim put forth by Fortis Bank S.A.- N.V. does not
exists and, consequently, rule that the challenged injunction is void or ineffective or, otherwise,
void or revoke the abovementioned injunction;
- alternatively, find that Fortis Bank S.A.- N.V. is only entitled to the payment of a single principal
installment and, consequently, void or revoke the challenged injunction or rule that it is void or
ineffective or, otherwise, reduce the amount of the challenged injunction.
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In the meantime, on April 19, 2008, Fortis Bank S.A.- N.V. notified an additional temporarily
enforceable injunction for about 10 million euros concerning the repayment of financing provided
to Pininfarina S.p.A. pursuant to an agreement for the establishment of a credit line executed in
October 2004. With regard to this agreement, Fortis Bank S.A.- N.V. availed itself of the ad nutum
cancellation clause, while a moratorium agreement was being negotiated with all of the lender
banks, even though Pininfarina S.p.A. had performed all of its obligations under this agreement.
The Company intends to challenge this additional injunction on timely basis.
The Company is already in negotiations with Fortis Bank S.A.- N.V. to quickly settle this dispute
within the context of and consistent with the broader negotiations that are being carried out to
reschedule/refinance the Company’s entire debt exposure
7.

Factors upon which the Directors will base decisions about the timing and amount
of the upcoming share capital increase; update about the negotiation for the
establishment of a guarantee consortium and indications about the willingness of
the Company’s shareholders to underwrite the share capital increase.

A.
As explained in the report of the Board of Directors that accompanies the motion to
amend Article 5 of the Bylaws for the purpose of delegating to the Board of Directors the power to
increase the Company’s share capital, the power thus delegated will be exercised only after an
agreement to reschedule/refinance the Company’s indebtedness is executed and consistent with
the terms of such an agreement.
In view of the abovementioned circumstances and in order to allow maximum flexibility in the
manner in which the share capital increase will be carried out, the proposed delegation of power
would allow the Board of Directors to increase the Company’s share capital — by a total amount
of about 100 million euros, including additional paid-in capital — in one or more installments and,
possibly, through the use of warrants attached to the newly issued shares. Moreover, the Board
of Directors would have the power to determine the timing of and any other issue related to the
share capital increase, including the subscription price, taking into account conditions in the
financial markets and the price of the Company’s shares, in order to determine the best possible
moment for the implementation of the share capital increase.
The timing and conditions of the share capital increase and the determination whether warrants
should be issued and/or whether the share capital increase should be carried out in one or more
installments will be determined by the Board of Directors consistent with the terms of the
refinancing agreement and any restrictions contained therein and, in any case, taking into
account market conditions and the price of the Pininfarina shares.
At this point, no decision has been made with regard to these issues because, as explained in
Item 2 above, the Company is currently in negotiations with its lender banks, which have agreed
since December 1, 2007 to a moratorium of principal repayments, to define the terms of an
agreement to reschedule/refinance the existing indebtedness.
B.
As for the guarantee consortium, in March, the Company began negotiations with two
major banks to define the terms of the assignment to establish such a consortium. Currently,
these negotiations are still ongoing, since the terms of the assignment must be consistent with the
terms and conditions of the debt rescheduling/refinancing agreement, which, as we all know,
have not yet been defined.
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C.
Lastly, with regard to the willingness of the shareholders to underwrite a portion of the
share capital increase, the Company confirms that, as announced to the market, the entire
portion of the share capital increase for which the companies controlled by the Pininfarina family
will be offered subscription rights will be underwritten by these companies and, in all likelihood,
other investors. Specifically, the abovementioned companies are expected to subscribe a
sufficient number of newly issued shares to ensure that, after the share capital increase is
implemented, the Pininfarina family will continue to hold an equity interest equal to at least 30% of
the entire share capital.
To the best of the Company’s knowledge, the rest of the newly shares for which the
Pininfarina family would receive option rights would be subscribed by investors who have
expressed an interest in acquiring an equity interest in Pininfarina S.p.A., to whom the Pininfarina
family would sell the corresponding option rights. At present, these investors include Vincent
Bolloré, Tata Limited, the Italian businessmen Alberto Bombassei and Piero Ferrari, and the
Marsiaj family.
The preceding information, which is being provided to comply with a request by the Consob, has
been forwarded to the Board of Statutory Auditors for any relevant observations.
5. REDUCTION IN THE NUMBER OF DIRECTORS AND AUTHORIZATION TO BUY AND
SELL TREASURY SHARES
The Board of Directors currently in office was elected by the Shareholders’ Meeting of May 12,
2006, which set at nine the number of Directors sitting on the Board. Following the resignation of
the Director Franco Bernabè on September 28, 2007, the Board of Directors has eight members.
The decision not to fill the vacancy caused by Mr. Bernabè’s resignation is based on the
consideration that future share capital transactions could alter the Company’s shareholder base
and require changes in the composition of the Board of Directors.
For this reason and considering that Article 15 of the Bylaws allows for a Board of Directors
comprised of seven to eleven members, the Shareholders’ Meeting approved a resolution
reducing from nine to eight the number of Directors who will be sitting on the Board, until a
different resolution is approved.
The Shareholders’ Meeting also approved the purchase of up to 400,000 treasury shares. Up to
250,000 of these shares will be reserved for the implementation of the 2002-2004 and 2005-2007
stock option plans reserved for executives of the Company and its Italian subsidiaries. The
authorization to purchase the treasury shares, in one or more installments, will be valid for 18
months from the date of the resolution. The share may be purchased at a price that shall not be
more than 15% lower or more than 15% higher than the closing price of the shares for the stock
market trading session held on the day before the transaction. Lastly, the resolution authorizes
the sale at any time, in one or more installments, of the treasury shares already held and of those
purchased pursuant to the foregoing resolution. The sales price may not be lower by more than
10% than the closing price of the shares for the stock market trading session held on the day
before the transaction or, if the shares are used in connection with stock option plans, less than
the market value of the share at the time the options were awarded, computed in accordance with
the applicable tax laws. Currently, Pininfarina S.p.A. holds 15,958 treasury shares, equal to about
0.2% of the entire share capital.
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Upon the approval of today’s resolution, the Shareholders’ Meeting voided an earlier resolution
dated May 11, 2007, pursuant to which the Company purchased 40.352 shares (average price
25.65 euros) and sold 52.192 shares (average price 23.14 euros). These purchases and sales
were executed to implement the 2002-2004 and 2005-2007 stock option plans.
6. SHARE CAPITAL INCREASE
The Shareholders’ Meeting, acting pursuant to Article 2443 of the Italian Civil Code,
authorized the Board of Directors, for a period of up to 5 years, to carry out, in one or
more installments, a contributory share capital increase of up to 100,000,000.00 to be
implemented through the issuance of common shares that the shareholders of Pininfarina
S.p.A. may acquire through the exercise of subscription rights. The abovementioned
authorization empowers the Board of Directors to determine, on each occasion, the manner,
terms and conditions of the capital increase, including the subscription price, taking into
account market conditions and the prices of the Pininfarina shares during the period
immediately preceding the transaction. The Board of Directors is also authorized to
determine on each occasion the portion, if any, of the share capital increase that will be
reserved for the exercise of warrants and the required warrant regulations. The share
capital increase will be used to develop the Pininfarina electric car, strengthen the
Company’s balance sheet and financial position and support the implementation of
the industrial and financial plans approved by the Board of Directors on March 10,
2008.
7. AMENDMENTS TO THE BYLAWS
Lastly, the Shareholders’ Meeting amended Articles 9 and 24 of the Bylaws, which concern,
respectively, the deadline for convening Shareholders’ Meetings and the limit on the number
of governance posts that may be held by Statutory Auditors, making the abovementioned
provisions consistent with recent changes in the applicable regulations.
Contacts:
Pininfarina:
Franco Amato, Head of Communications and Image, tel. 011.9438120
Francesco Fiordelisi, Corporate Communications Manager, tel. 011.9438105/335.7262530
Studio Mailander:
Carolina Mailander, tel. 011.5527311/335.6555651
Pininfarina Group – With a history that dates back to 1930, Pininfarina is today a leading supplier of automotive
services, offering carmakers creative solutions that combine proprietary knowhow and flexibility at every step of
design, product and process engineering and of niche vehicle production, acting either as a partner in a
complete turnkey cycle or as the supplier of specific services. The Company has more than 3,600 employees at
facilities in Italy, France, Germany, Sweden, Morocco and China. Its current production line includes five new
models: Volvo C70, Alfa Romeo Brera, Alfa Romeo Spider, Ford Focus Coupé-Cabriolet and Mitsubishi Colt
CZC. Its cutomers include: Ferrari, Maserati, Peugeot-Citroën, Renault, Jaguar, Honda, Daewoo, Hyundai,
AviChina, Brilliance, Chery and JAC. Pininfarina Extra, a Group company that has been in business for 20 years,
specializes in interior and product design for such high-profile customers as Gancia, Motorola, Jacuzzi, Lavazza,
Snaidero and 3M.
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RECLASSIFIED FINANCIAL STATEMENTS (*)

(*)

The reclassified financial statements regroup the data presented in the financial statements required

under current statutes differently, with the objective of providing a more immediate understanding of the
data, without affecting the logic of their presentation.
It is important to keep in mind that the data shown for “EBIT” and “Other income (expense)” in the
reclassified financial statements have the same meaning as the data shown for “EBIT” and “valuation
adjustments” in the IAS/IFRS financial statements.
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PININFARINA GROUP
RECLASSIFIED CONSOLIDATED INCOME STATEMENT
(in thousands of euros)

Data
12/31/07

%

at

12/31/06

%

Change

Net revenues

712,960

106.34

526,382

89.40

186,578

Changes in inventory of work in progress and
finished goods

(60,458)

(9.02)

54,348

9.23

(114,806)

14,224

2.12

6,961

1.18

7,263

3,705

0.55

1,123

0.19

2,582

670,431

100.00

588,814

100.00

81,617

4,869

0.72

11,869

2.02

(7,000)

(521,186)

(77.74)

(502,035)

(85.26)

(19,151)

Change in inventory of raw materials

(10,557)

(1.57)

17,282

2.94

(27,839)

Value added

143,557

21.41

115,930

19.69

27,627

(130,734)

(19.50)

(127,856)

(21.71)

(2,878)

12,823

1.91

(11,926)

(2.03)

24,749

Depreciation and amortization

(42,802)

(6.38)

(23,107)

(3.92)

(19,695)

(Additions to provisions/Writedowns)/ Utiliz.

(73,369)

(10.94)

(8,441)

(1.43)

(64,928)

(103,348)

(15.41)

(43,474)

(7.38)

(59,874)

(10,648)

(1.59)

20,768

3.53

(31,416)

3,294

0.49

(860)

(0.15)

4,154

(110,702)

(16.51)

(23,566)

(4.00)

(87,136)

(3,823)

(0.57)

1,683

0.29

(5,506)

(114,525)

(17.08)

(21,883)

(3.72)

(92,642)

Other income and revenues
Work performed internally and capitalized
Value of production
Net gain on disposal of non-current assets
Raw materials and outside services

Labor costs
EBITDA

EBIT
Net financial income (expense)
Net other income (expense)
Profit before taxes
Income taxes
Profit (Loss) for the year
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PININFARINA GROUP
RECLASSIFIED CONSOLIDATED BALANCE SHEET
(in thousands of euros)

Data at
12/31/07

12/31/06

Change

7,098
269,855
31,965
308,918

8,154
292,717
35,639
336,510

(1,056)
(22,862)
(3,674)
(27,592)

22,717

42,470

(19,753)

114,075
5,482
(161,555)

132,488
23,583
(167,765)

(18,413)
(18,101)
6,210

(6,838)
(32,758)
(58,877)
250,041

(8,211)
(52,145)
(29,580)
306,930

1,373
19,387
(29,297)
(56,889)

Provision for termination indemnities
(D)
Net capital requirements (E=C-D)
Shareholders' equity (F)
Net financial position (G)

25,617
224,424
38,971

30,912
276,018
155,078

(5,295)
(51,594)
(116,107)

Long-term debt
(Net liquid assets)
Total G
Total as in E (H=F+G)

22,420
163,033
185,453
224,424

125,796
(4,856)
120,940
276,018

(103,376)
167,889
64,513
(51,594)

Net non-current assets (A)
Net intangible assets
Net property, plant and equipment
Equity investments
Total A
Working capital (B)
Inventory
Net trade receivables and other
receivables
Deferred-tax assets
Trade accounts payable
Provisions for other liabilities and
charges
Other liabilities
Total B
Net invested capital (C=A+B)

The data shown as “Net liquid assets” and “Long-term debt” at December 31, 2006 have been restated due to the
reclassification of short-term amounts. The total net financial position is unchanged.
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PININFARINA GROUP
CASH FLOW STATEMENT
Data
12/31/07
Profit (Loss) for the year
Restatements
- Income taxes
- Depreciation of property, plant and equipment
- Amortization of intangibles
- Writedowns and additions to provisions
- Provision for pensions and seniority indemnities
- (Gains) Losses on sale of non-current assets
- Unrealized (gains) losses on derivatives
- (Gains) Losses on available-for-sale financial assets
- (Financial income)
- Financial expense
- (Dividends)
- Value adjustment to shareholders’ equity
- Unrealized (gains) losses on foreign exchange transactions
- Other restatements
Changes in working capital
- Inventories
- Contract work in progress
- Trade accounts receivable
- Accounts receivable from joint ventures
- Trade accounts payable
- Accounts payable to joint ventures
- Other changes
Cash flow from operating activities
(Financial expense)
(Income taxes)
Net cash flow used in operating activities
- Purchases of property, plant and equipment
- Proceeds from sale of property, plant and equipment
- Non-current loans receivable from borrowers outside the Group
- Non-current loans receivable from joint ventures
- Financial income
- Dividends
- Other equity investments
Net cash used in investing activities
- Proceeds from the issuance of shares
- Purchases of treasury shares
- Borrowings from lenders outside the Group
- Loans payable to joint ventures
- Dividends paid
Net cash used in financing activities
- Other non-cash items
Increase (Decrease) in cash and cash equivalents
- Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Cash and cash equivalents
Bank account overdrafts
Net cash and cash equivalents at end of period

at
12/31/06

(114,525,048)

(21,883,216)

120,146,826
3,822,795
40,760,938
2,041,054
77,294,994
(5,295,117)
(4,869,393)
0
(28,632)
(19,165,908)
29,263,916
(253,599)
(3,294,067)
0
(130,154)
21,650,658
20,687,253
(933,855)
15,692,263
2,720,073
(4,541,633)
(1,538,352)
(10,435,092)
27,272,435
(29,263,916)
(3,822,795)
(5,814,275)
(18,016,251)
5,126,959
14,333,206
17,904,179
19,194,540
253,599
6,967,843
45,764,075
0
60,776
15,608,668
(0)
0
15,669,444
(1,642,738)
53,976,506
(14,397,898)
39,578,608
0
98,008,445
(58,429,837)
39,578,608

(669,971)
(1,683,187)
20,684,550
2,422,521
7,557,502
2,203,072
(11,869,353)
0
(22,815,809)
(20,074,711)
23,136,476
(1,014,495)
804,000
0
(20,537)
2,269,533
(24,483,966)
14,371,316
(11,852,236)
1,819,362
36,732,819
1,973,083
(16,290,845)
(20,283,654)
(23,136,476)
1,683,187
(41,736,943)
(119,531,349)
16,763,857
(55,766,880)
17,904,177
42,890,520
1,014,495
(1,850,817)
(98,575,997)
0
(1,634,985)
109,919,090
0
0
108,284,105
2,546,255
(29,482,580)
15,084,682
(14,397,898)
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PININFARINA GROUP
CONSOLIDATED NET FINANCIAL POSITION
(in thousands of euros)

Data at
12/31/07

12/31/06

98,008
62,862
40,226
0

16,933
61,864
66,912
0

81,075
998
(26,686)
0

17,904
(58,430)

17,904
(31,331)

0
(27,099)

(193,356)
0
(130,247)
(163,033)

(74,001)
0
(53,425)
4,856

(119,355)
0
(76,822)
(167,889)

143,517

185,806

(42,289)

Long-term loans and other receivables from
associates and joint ventures
Available-for-sale non-current assets
Long-term liabilities under finance leases

62,665
0
(156,290)

80,569
0
(282,274)

(17,904)
0
125,984

Long-term bank debt
Net long-term debt
Net financial position

(72,312)
(22,420)
(185,453)

(109,897)
(125,796)
(120,940)

37,585
103,376
(64,513)

Cash and cash equivalents
Current assets held for trading
Current loans receivable and other receivables
Available-for-sale current assets
Loans receivable from associates and
joint ventures
Due to banks
Current liabilities under finance leases
Loans payable to associates and joint ventures
Current portion of long-term bank debt
Net liquid assets
Long-term loans and other receivables
from outsiders

Change

The data shown as “Net liquid assets” and “Long-term debt” at December 31, 2006 have been restated due to the
reclassification of short-term amounts. The total net financial position is unchanged.
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PININFARINA S.p.A.
Reclassified Income Statement
(in thousands of euros)

Data
12/31/07

%

at

12/31/06

%

Change

Net revenues

625,028

108.46

457,393

88.20

167,635

Changes in inventory of work in progress and
finished goods

(61,391) (10.65)

55,030

10.61

(116,421)

Other income and revenues

8,989

1.56

5,022

0.97

3,967

Work performed internally and capitalized

3,624

0.63

1,122

0.22

2,502

576,250

100.00

518,567

100.00

57,683

4,828

0.83

13,877

2.68

(9,049)

(477,962) (92.17)

(640)

Value of production
Net gain on disposal of non-current assets
Raw materials and outside services
Change in inventory of raw materials
Value added
Labor costs
EBITDA

(478,602) (83.05)
(10,557)

(1.83)

17,282

3.33

(27,839)

91,919

15.95

71,764

13.84

20,155

(86,748) (16.73)

1,335

(85,413) (14.82)
6,506

1.13

(14,984)

(2.89)

21,490

Depreciation and amortization

(38,816)

(6.74)

(18,448)

(3.56)

(20,368)

(Additions to provisions/Writedowns)/ Utiliz.

(73,541) (12.76)

(8,320)

(1.60)

(65,221)

(105,851) (18.37)

(41,752)

(8.05)

(64,099)

EBIT
Net financial income (expense)
Net other income (expense)
Profit before taxes
Income taxes
Profit (Loss) for the year

(8,829)

(1.53)

23,210

4.48

(32,039)

0

0.00

0

0.00

0

(114,680) (19.90)

(18,542)

(3.58)

(96,138)

(0.48)

2,002

0.39

(4,771)

(117,449) (20.38)

(16,540)

(3.19)

(100,909)

(2,769)
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PININFARINA S.p.A.
Reclassified Balance Sheet
(in thousands of euros)

Data at
12/31/07

12/31/06

Change

1,556
233,666
74,640
309,862

1,982
254,136
78,762
334,880

(426)
(20,470)
(4,122)
(25,018)

22,281

44,873

(22,592)

73,631
0
(146,704)

96,471
17,761
(157,833)

(22,840)
(17,761)
11,129

Provisions for other liabilities and
charges
Other liabilities
Total B
Net invested capital (C=A+B)
Provision for termination indemnities (D)
Net capital requirements (E=C-D)
Shareholders' equity (F)
Net financial position (G)

(6,808)
(14,498)
(72,098)
237,764
24,273
213,491
56,101

(7,849)
(33,180)
(39,757)
295,123
29,771
265,352
173,487

1,041
18,682
(32,341)
(57,359)
(5,498)
(51,861)
(117,386)

Long-term debt
(Net liquid assets)
Total G
Total as in E (H=F+G)

(10,921)
168,311
157,390
213,491

91,987
(122)
91,865
265,352

(102,908)
168,433
65,525
(51,861)

Net non-current assets (A)
Net intangible assets
Net property, plant and equipment
Equity investments
Total A
Working capital (B)
Inventory
Net trade receivables and other
receivables
Deferred-tax assets
Trade accounts payable
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PININFARINA S.p.A.
Cash Flow Statement
Data
12/31/07

at
12/31/06

Profit (Loss) for the year

(117,448,476)

(16,540,173)

Restatements
- Income taxes
- Depreciation of property, plant and equipment
- Amortization of intangibles
- Writedowns and additions to provisions
- Provision for pensions and seniority indemnities
- (Gains) Losses on sale of non-current assets
- Unrealized (Gains) Losses on derivatives
- (Gains) Losses on available-for-sale financial assets
- (Financial income)
- Financial expense
- (Dividends)
- Value adjustment to shareholders’ equity
- Other restatements
Changes in working capital
- Inventories
- Contract work in progress
- Accounts receivable from outsiders
- Accounts receivable from Group companies
- Accounts payable to outsiders
- Accounts payable to Group companies
- Other changes
Cash flow from operating activities
(Financial expense)
(Income taxes)
Net cash flow used in operating activities
- Acquisition of a subsidiary, net of acquired cash
- Purchases of property, plant and equipment
- Proceeds from sale of property, plant and equipment
- Non-current loans receivable from borrowers outside the Group
- Non-current loans receivable from Group companies
- Financial income
- Dividends
- Other equity investments
Net cash used in investing activities
-Proceeds from the issuance of shares
- Purchases of treasury shares
- Borrowings from lenders outside the Group
- Loans payable to affiliates, subsidiaries and joint ventures
- Dividends paid
Net cash used in financing activities
- Other non-cash items
Increase (Decrease) in cash and cash equivalents
- Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

116,572,999
2,768,380
37,749,234
1,066,680
77,466,863
(5,498,181)
(4,828,502)
0
0
(20,658,681)
29,196,056
(540,599)
0
(148,251)
24,540,671
20,805,120
1,786,253
20,118,985
2,720,946
(8,898,560)
(2,081,917)
(9,910,156)
23,665,194
(29,196,056)
(2,768,380)
(8,299,242)

( 11,749,336)
(2,001,617)
17,261,348
1,186,403
7,163,333
1,754,791
(13,876,665)
0
(22,771,347)
(21,052,843)
21,920,214
(1,305,495)
0
(27,458)
12,706,195
(24,724,216)
14,515,190
625,103
1,907,649
38,084,373
464,777
(18,166,681)
(15,583,314)
(21,920,214)
2,001,617
(35,501,911)

(17,093,671)
5,126,959
15,229,170
18,395,148
20,658,681
540,599
4,122,653
46,979,539
0
60,776
15,748,702
16,078
0
15,825,556
1,582
54,507,435
(17,227,594)
37,279,841

(113,554,232)
16,763,857
(58,973,860)
9,472,119
43,824,190
1,305,495
(3,177,600)
(104,340,031)
0
(1,634,985)
110,392,058
1,111,100
0
109,868,173
911,555
(29,062,214)
11,834,620
(17,227,594)

95,172,295
(57,892,454)
37,279,841

13,815,373
(31,042,967)
(17,227,594)

Cash and cash equivalents
Bank account overdrafts
Net cash and cash equivalents at end of period
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PININFARINA S.p.A.
Net Financial Position
(in thousands of euros)

Data at
12/31/07

12/31/06

Change

Cash and cash equivalents
Current assets held for trading
Current loans receivable and other receivables
Available-for-sale current assets

95,172
61,008
40,226
0

13,815
60,905
66,912
0

81,357
103
( 26,686)
0

Loans receivable from associates and
joint ventures
Due to banks
Current liabilities under finance leases
Loans payable to associates and joint ventures
Current portion of long-term bank debt
Net liquid assets

17,904
( 57,892)
( 193,355)
( 1,127)
( 130,247)
( 168,311)

17,904
( 31,043)
( 74,001)
( 1,111)
( 53,259)
122

0
( 26,849)
( 119,354)
( 16)
( 76,988)
( 168,433)

143,517

185,806

( 42,289)

94,681
0

113,076
0

( 18,395)
0

( 156,285)
( 70,992)
10,921
( 157,390)

( 282,262)
( 108,607)
( 91,987)
( 91,865)

125,977
37,615
102,908
( 65,525)

Long-term loans and other receivables
from outsiders
Long-term loans and other receivables from
associates and joint ventures
Available-for-sale non-current assets
Long-term liabilities under finance leases
Long-term bank debt
Net long-term debt
Net financial position
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